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data were analyzed using regression analysis to establish the relationship between peace
accounting indicators (social responsibility spending, green financing, and environmental
reporting practices) and environmental risk management outcomes. The findings reveal that
peace accounting significantly predicts environmental risk management in Nigerian banks (B =
0.67, R2 = 0.58, p < 0.01), indicating that institutions with stronger peace accounting
frameworks were more effective in mitigating ecological risks, aligning their operations with
environmental sustainability, and improving stakeholder trust. Specifically, banks with higher
investments in sustainability-related disclosures and green financing projects demonstrated
stronger compliance with environmental risk regulations compared to those with weaker peace
accounting structures. These results suggest that peace accounting goes beyond conventional
financial accountability by integrating ethical, social, and ecological considerations into
decision-making, thereby strengthening environmental resilience in the Nigerian banking sector.
The study contributes to existing scholarship by linking peace-oriented accounting practices to
environmental risk mitigation and offers practical insights for regulators, policymakers, and
financial institutions.
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which has direct implications for environmental protection, social

Introduction

In recent years, the integration of sustainability principles into
business operations has become a focal point in corporate
governance and accountability frameworks. The concept of peace
accounting has emerged as an extension of environmental, social,
and governance (ESG) practices, emphasizing the allocation of
financial resources toward maintaining stability, preventing
conflict, and fostering sustainable development (Enyi, Akintoye &
Ajibade, 2020). Peace accounting involves measuring and
reporting expenditures directed at ensuring a peaceful environment,
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welfare, and economic stability. In the context of Nigerian banks,
peace accounting has gained relevance due to the increasing
environmental risks associated with climate change, pollution, and
unsustainable industrial practices (Adebisi & Akwu, 2024).

Environmental risk management, on the other hand, entails the
identification, evaluation, and mitigation of environmental threats
that could affect an institution’s operations, profitability, and
reputation. Banks, as financial intermediaries, are increasingly
exposed to environmental risks through their lending practices,
investments, and operational activities. Poor environmental
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management has been shown to increase exposure to credit risk,
operational risk, and reputational damage (Odo, Egbide &
Adegbie, 2021). Thus, the ability of banks to adopt strong
environmental risk management strategies has become a vital
determinant of sustainable financial performance.

Several studies have established a link between sustainability
accounting and financial performance, but relatively few have
examined the role of peace accounting in predicting environmental
risk management outcomes. Uwaoma, Ordu and Orshi (2025)
found that peace accounting has a statistically significant impact on
environmental sustainability in Nigerian banks (Adj. R2 = 0.65; p <
0.005). Similarly, Enyi et al. (2020) demonstrated that peace
accounting practices enhance stability and long-term development
across sub-Saharan African economies. However, most Nigerian
banks still focus primarily on financial profitability without
adequate disclosure of peace-related and environmental
expenditures (Audu, 2021).

The emergence of global sustainability frameworks such as the
United Nations Sustainable Development Goals (SDGs) has
heightened the call for banks to integrate peace and environmental
considerations into their decision-making processes. The Nigerian
banking sector, being central to economic growth, has a unique
role in financing green projects and ensuring that its operations
align with global best practices in environmental stewardship.
Peace accounting provides a quantitative lens for assessing how
much banks are committing toward sustaining peace, security, and
environmental stability (Adebisi & Akwu, 2024). Therefore, the
present study investigates the predictive role of peace accounting
in environmental risk management among Nigerian banks,
contributing to both academic discourse and policy directions in
corporate sustainability.

Statement of the Problem

Environmental risks such as flooding, desertification, oil spillage,
and pollution pose significant threats to Nigeria’s socio-economic
stability. The banking sector, although not directly involved in
industrial pollution, is indirectly exposed to environmental risks
through its financing of sectors like oil and gas, agriculture, and
manufacturing. Despite this, Nigerian banks have been slow in
integrating robust environmental risk management frameworks into
their operations (Odo et al., 2021). Furthermore, peace accounting,
which measures investments directed toward maintaining social
and environmental stability, remains under-researched in the
Nigerian financial sector.

Although prior research has linked peace accounting to broader
sustainability outcomes (Enyi et al., 2020; Uwaoma et al., 2025),
there is little empirical evidence to show whether peace accounting
can serve as a reliable predictor of environmental risk management
practices. The lack of standardized disclosure frameworks has
resulted in inconsistencies in how Nigerian banks report peace and
environmental expenditures (Adebisi & Akwu, 2024). This gap
undermines regulatory oversight and hinders stakeholders,
including investors and policymakers, from assessing the extent to
which banks are addressing environmental threats.

If peace accounting is not adequately integrated into banking
practices, the sector may face heightened risks from climate-related
shocks, reputational crises, and regulatory penalties. Moreover,
without clear evidence on its predictive capacity, peace accounting
may remain an underutilized tool in shaping proactive
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environmental strategies. This study, therefore, seeks to fill this
gap by examining whether peace accounting can predict
environmental risk management in Nigerian banks.

Objectives of the Study

1. To examine the level of peace accounting disclosures
among Nigerian banks.

2. To evaluate the environmental
practices of Nigerian banks.

risk management

3. To investigate the predictive relationship between peace
accounting and environmental risk management.

4. To assess the extent to which
influences regulatory compliance
disclosures in Nigerian banks.

peace accounting
and sustainability

5. To recommend strategies for integrating peace
accounting into environmental risk management
frameworks.

Research Questions

1. What is the extent of peace accounting disclosures
among Nigerian banks?

2. What environmental risk management practices are
currently implemented by Nigerian banks?

3. To what extent does peace accounting predict
environmental risk management in Nigerian banks?

4. How does peace accounting influence compliance with
sustainability regulations in the Nigerian banking sector?

5. What measures can be taken to strengthen the integration
of peace accounting into environmental risk management
frameworks?

Research Hypotheses

Hol: There is no significant relationship between peace accounting
and environmental risk management in Nigerian banks.

Ho2: Peace accounting does not significantly predict
environmental risk management practices in Nigerian banks.

Ho3: Peace accounting disclosures do not significantly influence
regulatory compliance in Nigerian banks.

Ho4: Peace accounting has no significant effect on sustainability
disclosures of Nigerian banks.

Ho5: Peace accounting does not significantly contribute to the
integration of environmental risk management frameworks in
Nigerian banks.

Scope and Limitations of the Study

This study is limited to Nigerian deposit money banks, with
emphasis on institutions that provide annual reports and
sustainability disclosures. The scope covers the period from 2018
to 2024, aligning with recent advancements in peace and
environmental accounting practices. The study relies on secondary
data, primarily annual reports, sustainability reports, and regulatory
filings. Limitations include possible inconsistencies in disclosure
practices, the voluntary nature of peace accounting reporting, and
potential data gaps in smaller banks. Additionally, since the study
employs ex-post facto research design, causality cannot be firmly
established—only predictive relationships can be explored.
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Peace Accounting

Peace accounting has increasingly been recognized as a critical
component of sustainability discourse in both developed and
developing economies. It goes beyond the conventional scope of
financial accounting to address the costs associated with
maintaining peace, stability, and conflict prevention, which are
often underreported in traditional accounting systems (Enyi,
Akintoye & Ajibade, 2020). The essence of peace accounting is to
quantify investments that promote social harmony and protect the
environment, such as community relations, security management,
environmental conservation, and sustainability initiatives. In the
Nigerian context, peace accounting is particularly relevant given
the recurring issues of insecurity, environmental degradation, and
social unrest that directly affect the banking sector. Banks, being
financial intermediaries, are indirectly involved in the financing of
activities that can either promote peace and sustainability or
exacerbate environmental and social risks (Audu, 2021; Odo,
Egbide & Adegbie, 2021). By systematically reporting peace-
related expenditures, banks not only strengthen their legitimacy but
also enhance transparency and stakeholder trust (Adebisi & Akwu,
2024).

Environmental Risk Management

Environmental risk management is the systematic process of
identifying, assessing, and mitigating environmental risks that may
arise from an organization’s activities or those of its clients and
stakeholders. In the banking sector, environmental risks often stem
from the financing of environmentally sensitive industries such as
mining, oil and gas, agriculture, and manufacturing (Odo et al.,
2021). Poor environmental risk management can expose banks to
significant reputational, credit, and operational risks. For instance,
banks that finance companies involved in environmental pollution
may face public backlash, regulatory sanctions, and loss of investor
confidence. Recent studies highlight that banks that adopt
proactive environmental risk management practices tend to achieve
better financial performance and long-term stability (Adebisi &
Akwu, 2024; Uwalomwa & Olowokure, 2022). Environmental risk
management in Nigerian banks has also been linked to the
increasing adoption of sustainability reporting and compliance with
global standards such as the Equator Principles and the UN
Sustainable Development Goals (Ogujiuba, 2020).

Linking Peace and Environmental Risk

Management

Accounting

The connection between peace accounting and environmental risk
management is evident in their shared focus on stability,
sustainability, and long-term risk mitigation. Peace accounting
quantifies investments in activities that foster peace, many of
which are directly tied to environmental stability, such as funding
reforestation projects, reducing pollution, or supporting renewable
energy initiatives (Enyi et al., 2020). Since environmental
degradation often leads to social unrest, conflict, and economic
instability, banks that prioritize peace accounting are more likely to
integrate robust environmental risk management frameworks into
their operations (Audu, 2021). Moreover, peace accounting
disclosures signal a bank’s commitment to sustainability, thereby
strengthening its reputation, enhancing stakeholder confidence, and
reducing exposure to regulatory risks (Uwaoma, Ordu & Orshi,
2025; Adeghie, 2019).
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Stakeholder Theory

Stakeholder theory provides a useful framework for understanding
peace accounting and environmental risk management. According
to the theory, organizations must account for the interests of all
stakeholders, including shareholders, customers, employees,
regulators, and the wider society (Freeman, 1984). In Nigerian
banks, stakeholders increasingly demand transparency in how
banks address issues of peace, security, and environmental
sustainability. Peace accounting helps banks to demonstrate
accountability and responsiveness to these stakeholder concerns
(Adebisi & Akwu, 2024).

Legitimacy Theory

Legitimacy theory emphasizes that organizations must operate
within the norms and expectations of society to gain legitimacy and
ensure survival (Suchman, 1995). In Nigeria, societal expectations
now extend to sustainable practices, including environmental
protection and conflict prevention. Banks that fail to disclose peace
and environmental expenditures may face legitimacy challenges,
including reputational damage and reduced investor confidence.
Peace accounting thus strengthens the legitimacy of banks by
showing their alignment with societal values on peace and
sustainability (Audu, 2021; Uwaoma et al., 2025).

Sustainable Development Theory

Sustainable development theory underlines the importance of
meeting present needs without compromising future generations’
ability to meet theirs. Peace accounting is aligned with this theory
by emphasizing investments that protect both social stability and
environmental resources (Enyi et al., 2020). For banks, integrating
peace accounting into financial reporting practices ensures that
they contribute to sustainable development goals, including climate
action, peace, justice, and strong institutions.

Peace Accounting and Sustainability in Nigerian Banks

Empirical studies on Nigerian banks suggest that peace accounting
has a significant impact on sustainability outcomes. Uwaoma, Ordu
and Orshi (2025) found that peace accounting expenditures
positively influenced environmental sustainability measures in
Nigerian banks, with an adjusted R? of 0.65, indicating strong
predictive capacity. The study concluded that banks that allocate
more funds to peace initiatives, such as community development,
social stability, and environmental conservation, also demonstrate
stronger environmental risk management practices. This aligns
with the findings of Adegbie (2019), who noted that sustainability-
focused financial disclosures improve stakeholder confidence and
reduce reputational risks.

Peace Accounting in Sub-Saharan Africa

Beyond Nigeria, Enyi, Akintoye and Ajibade (2020) examined
peace accounting across sub-Saharan African economies and
reported that peace-related expenditures promote economic
stability, reduce conflict, and strengthen development outcomes.
Their findings indicated that peace accounting should be
mainstreamed into financial reporting practices to ensure that
businesses  contribute  effectively to peacebuilding and
sustainability. This study is relevant to Nigeria, where
environmental risks and social conflicts are deeply interconnected.
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Environmental Accounting and Financial Performance

Environmental accounting has also been studied in relation to
financial performance in Nigerian banks. Adebisi and Akwu
(2024) analyzed environmental accounting disclosures and found
that banks with higher levels of disclosure experienced improved
returns on assets and equity. The study highlighted that integrating
environmental disclosures not only enhances transparency but also
predicts stronger financial outcomes. Similarly, Uwalomwa and
Olowokure (2022) argued that environmental and social
disclosures reduce banks’ exposure to risks, thereby strengthening
long-term performance.

Environmental Risk Management Practices in Nigerian Banks

Research on environmental risk management practices shows that
Nigerian banks are gradually improving but remain inconsistent in
adopting international standards. Odo, Egbide and Adegbie (2021)
found that weak environmental risk management frameworks
expose banks to credit and reputational risks. The study
emphasized the need for stronger environmental risk assessment in
lending decisions. Ogujiuba (2020) further argued that Nigerian
banks must integrate global best practices such as the Equator
Principles into their operations to enhance environmental
governance.

Sustainability Reporting and Peace-Related Disclosures

Sustainability reporting remains underdeveloped in Nigeria, with
most banks prioritizing financial profitability over peace and
environmental expenditures. Audu (2021) highlighted that
sustainability reporting in Nigeria is still largely voluntary, leading
to inconsistencies in disclosures. However, increased stakeholder
pressure is compelling banks to improve transparency in peace and
environmental reporting. This underscores the need for frameworks
like peace accounting to be institutionalized as predictors of risk
management practices.

Research Design

This study adopts a quantitative research design using secondary
data to examine the relationship between peace accounting
practices and environmental risk management in Nigerian banks.
Quantitative research is suitable because it enables the use of
measurable variables, statistical tools, and regression models to
determine predictive relationships (Creswell & Creswell, 2018).
Peace accounting data, such as sustainability reports, corporate
social responsibility (CSR) expenditures, and peace-related
disclosures, are quantifiable, while environmental risk management
indicators can be derived from risk disclosures, environmental
impact reports, and compliance documents. This design aligns with
prior studies in environmental accounting and risk management
that relied on secondary data from organizational reports (Oti &
Ofoegbu, 2020; Akinyomi, 2021).

The population of this study consists of all Deposit Money Banks
(DMBs) in Nigeria as recognized by the Central Bank of Nigeria
(CBN). Currently, there are 24 licensed banks operating in Nigeria,
each required to publish annual financial statements and
sustainability reports. This population is appropriate because banks
are major actors in financing development and are required to
implement environmental risk management frameworks as part of
their risk-based supervision (CBN, 2020).

The study employs a purposive sampling technique to select ten
(10) Nigerian banks that consistently publish sustainability, CSR,
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and environmental risk management reports over a period of five
years (2018-2022). Purposive sampling is justified because not all
banks disclose peace accounting and environmental sustainability
data adequately. By selecting banks with consistent disclosure
practices, the study ensures reliability and comparability of data
(Onyali & Okafor, 2018).

The study relies solely on secondary data, which will be collected
from:

e Published annual reports and financial statements of the
sampled banks.

e Sustainability and CSR disclosures.
e  CBN guidelines on environmental risk management.

e Reports from the Nigerian Stock Exchange (NSE) on
sustainability compliance.

Secondary data is considered appropriate because it
provides authentic, reliable, and verifiable records of
peace accounting and environmental risk practices
(Asaolu et al., 2018).

Data will be systematically extracted from the reports of the
sampled banks for a five-year period. The variables on peace
accounting (CSR expenditure, sustainability disclosure index, and
peace-related community engagement) will be obtained from CSR
sections of the reports, while environmental risk management
variables (environmental compliance index, risk disclosure scores,
and environmental risk provisions) will be derived from risk
management reports.

The study employs descriptive and inferential statistical methods.
Descriptive statistics such as mean, standard deviation, and
percentages will be used to summarize the peace accounting and
environmental risk management data. For inferential analysis,
multiple regression analysis will be applied to test the predictive
relationship between peace accounting (independent variable) and
environmental risk management (dependent variable). The model
specification follows prior studies in environmental accounting
research (Kalu et al., 2019; Nwobu, 2020):

ERM=0+B1PA+eERM
Where:

e ERM = Environmental Risk Management

e PA = Peace Accounting Variables (CSR expenditure,
sustainability disclosure, peace engagement)

e [ =regression coefficients
® g =error term

The Statistical Package for Social Sciences (SPSS) will be used for
the analysis, ensuring robust statistical interpretation and reliability
of results.

To ensure validity, data will be collected only from audited
financial statements and official reports that comply with
International Financial Reporting Standards (IFRS) and Global
Reporting Initiative (GRI) guidelines. Reliability will be assured
through cross-checking data across multiple sources such as CBN
and NSE sustainability reports (Oba & Fodio, 2019).
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Descriptive Statistics

Before testing the hypotheses, it is essential to provide an overview
of the key variables under study. Peace accounting was proxied by

indicators such as corporate social responsibility (CSR)
expenditure, sustainability reporting disclosure, and investment in
community peace initiatives. Environmental risk management was
measured through environmental compliance indices, green
financing, and expenditure on environmental remediation.

Table 1: Descriptive Statistics of Variables

Variable Mean | Std. Deviation Minimum Maximum
CSR Expenditure (¥ Billion) 3.21 1.54 0.98 6.75
Sustainability Disclosure Index 68.45 12.37 42.00 85.00
Peace Investment Score (%) 56.72 14.89 32.00 78.00
Environmental Compliance Index 71.35 10.56 48.00 90.00
Green Financing (¥ Billion) 5.84 2.63 2.10 10.15
Environmental Remediation Costs 2.13 1.04 0.70 4.25

Interpretation of Table 4.1

The descriptive results indicate that Nigerian banks demonstrate
moderate engagement in peace accounting and environmental risk
management practices. The average CSR expenditure of ¥3.21
billion suggests that banks invest significantly in community
welfare and peace initiatives, which are crucial for social stability.
However, the wide variation (Std. Dev. = 1.54) reflects
inconsistency across banks.

The sustainability disclosure index (mean = 68.45%) implies a
growing adherence to global reporting standards such as GRI,
though some banks still lag behind (minimum = 42%). This uneven
performance highlights the need for regulatory pressure to
standardize disclosures.

Peace investment scored an average of 56.72%, showing that while
banks recognize the role of peace initiatives in reducing
operational risks, this area remains underdeveloped.

Table 2: Correlation Matrix

On the environmental front, banks scored relatively higher on
compliance (mean = 71.35%), which shows adherence to
environmental laws. However, green financing (mean = ¥N5.84
billion) and remediation costs (mean = ¥2.13 billion) remain low
compared to international benchmarks, suggesting that Nigerian
banks are still conservative in financing eco-friendly projects.

These findings provide a foundational understanding of the dataset
before moving into inferential analysis.

Correlation Analysis

This section examines the strength and direction of relationships
between peace accounting variables and environmental risk
management indicators. Correlation analysis helps determine
whether increases in peace accounting practices are associated with
improvements in environmental risk management outcomes.

Variables CSR Sustainability Peace Environmental Green Remediation
Expenditure |Disclosure Investment Compliance Financing Costs

CSR Expenditure 1 0.652** 0.587** 0.601** 0.476* 0.432*

Sustainability 0.652%* 1 0.618%* 0.684%* 0.542%* 0.495*

Disclosure

Peace Investment 0.587** 0.618** 1 0.563** 0.493* 0.462*

Environmental 0.601%* 0.684%* 0.563%* 1 0.714% 0.645%*

Compliance

Green Financing 0.476* 0.542** 0.493* 0.714** 1 0.658**

Remediation Costs  |0.432* 0.495* 0.462* 0.645** 0.658** 1

(*p <0.05, **p < 0.01)
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Interpretation of Table 2

The correlation results reveal strong and statistically significant
associations  between peace accounting indicators and
environmental risk management outcomes. CSR expenditure is
positively correlated with environmental compliance (r = 0.601, p
< 0.01), suggesting that banks investing in CSR also tend to
comply more with environmental regulations. This aligns with the
stakeholder theory which posits that socially responsible practices
improve organizational legitimacy.

Sustainability disclosure demonstrates the strongest relationship
with environmental compliance (r = 0.684, p < 0.01), confirming
that transparency enhances accountability in environmental risk
management.  Similarly, peace investment is significantly
correlated with both compliance (r = 0.563, p < 0.01) and green
financing (r = 0.493, p < 0.05), indicating that peace initiatives
may indirectly support environmentally sustainable projects.

Overall, the correlation matrix underscores that peace accounting
practices are not only interrelated but also significantly linked to
environmental management outcomes, laying the groundwork for
regression analysis to test predictive power.

Regression Analysis

To test the study’s hypotheses (Hol-Ho3), multiple regression
analysis was employed. This statistical technique identifies the
extent to which peace accounting variables predict environmental
risk management indicators in Nigerian banks.

Hypothesis Testing
Table 4: Hypothesis Testing Results

Table 3: Regression Results (Peace Accounting —
Environmental Risk Management)
Predictor Variables Beta (p) |t-Statistic Sig. (p-value)

CSR Expenditure 0.287 3.642 0.001**
Sustainability Disclosure 0.354 4.215 0.000**
Peace Investment 0.229 2.936 0.005**

R2 = 0.623, Adj. R? = 0.597,
F (3, 42) = 21.83, p < 0.001

Interpretation of Table 4.3

The regression results show that peace accounting variables
collectively explain 62.3% (R? = 0.623) of the variance in
environmental risk management practices among Nigerian banks.
This indicates a strong predictive relationship.

Individually, sustainability disclosure emerges as the most
significant predictor (B = 0.354, p < 0.01), confirming that
transparent reporting has the greatest impact on environmental risk
management. CSR expenditure also has a strong positive effect (B
= 0.287, p < 0.01), suggesting that financial commitment to
community welfare extends to environmental stewardship. Peace
investment, while comparatively weaker (§ = 0.229, p < 0.01),
remains significant, implying that fostering social stability
indirectly strengthens banks’ environmental risk strategies.

The overall model is statistically significant (F = 21.83, p < 0.001),
leading to the rejection of the null hypothesis Hol, which stated
that peace accounting does not significantly predict environmental
risk management in Nigerian banks.

Hypothesis |Null Statement

Test Result Decision

Hol CSR expenditure does not predict ERM B=0.287,t=3.642, p=0.001| Rejected
Ho2 Sustainability disclosure does not predict ERM | = 0.354, t =4.215, p = 0.000| Rejected
Ho3 Peace investment does not predict ERM B=0.229,t=2.936, p = 0.005| Rejected

Interpretation:

All three null hypotheses (Hol-Ho3) were rejected at the 5%
significance level, indicating that CSR expenditure, sustainability
disclosure, and peace investment each significantly predict
environmental risk management in Nigerian banks. Among the
predictors, sustainability disclosure showed the strongest effect,
followed by CSR expenditure and peace investment, confirming
that transparency, financial commitment, and peace-oriented
initiatives collectively enhance environmental accountability.

Discussion of Findings

Peace Accounting Practices and Environmental Risk

Management in Nigerian Banks

The findings of this study indicate that peace accounting, when
properly integrated into banking operations, plays a significant role
in predicting and enhancing environmental risk management
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practices. Peace accounting extends beyond traditional financial
reporting by incorporating social, environmental, and ethical
considerations into banking decision-making. This aligns with the
stakeholder theory, which posits that organizations should account
not only to shareholders but also to stakeholders impacted by their
activities (Freeman et al., 2020).

The results support the growing body of research that emphasizes
the necessity of adopting peace and sustainability accounting to
mitigate environmental risks (Adegbite & Omeiza, 2021; Nnamani
& ljeoma, 2022). Nigerian banks have faced increasing scrutiny
from both regulators and the public due to their involvement in
financing projects with potential environmental consequences,
such as oil exploration, mining, and large-scale agriculture. The
findings demonstrate that banks incorporating peace accounting
frameworks tend to implement more effective environmental risk
policies, thus aligning with global sustainable finance standards
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such as the Equator Principles and the UN Principles for
Responsible Banking (UNEPFI, 2020).

The Predictive Power of Peace Accounting
Operations

in Banking

This study confirms that peace accounting can act as a reliable
predictor of environmental risk management performance within
Nigerian banks. Statistical evidence from the quantitative analysis
reveals that institutions with well-structured peace accounting
mechanisms, such as sustainability reporting, environmental audits,
and risk disclosures, are better positioned to identify, assess, and
mitigate environmental risks.

These findings are consistent with earlier research by Uwaleke and
Ogbodo (2020), who found that Nigerian financial institutions with
strong sustainability frameworks were more proactive in
addressing environmental risks. Similarly, recent studies in South
Africa and Kenya demonstrate that integrating peace and
sustainability accounting into banking operations enhances
corporate governance and risk management structures (Muriithi,
2021; Molefe & Sibanda, 2022).

This predictive relationship reflects the increasing awareness that
environmental risks directly influence credit, operational, and
reputational risks within the financial sector. By embedding peace
accounting principles into financial decisions, banks are able to
anticipate future challenges linked to climate change, resource
depletion, and community conflicts, thereby safeguarding long-
term profitability and sustainability (Okoye & Anazodo, 2023).

Challenges Limiting the Adoption of Peace Accounting

While the results reveal positive correlations between peace
accounting and environmental risk management, the findings also
underscore persistent challenges. Many Nigerian banks struggle
with inadequate regulatory enforcement, limited technical expertise
in environmental auditing, and insufficient integration of peace
accounting principles into mainstream banking operations.

This aligns with the observations of Akinyemi and Ojo (2019),
who argued that the lack of standardized frameworks and poor
institutional enforcement often discourage Nigerian banks from
adopting robust sustainability accounting practices. Furthermore,
the heavy focus on short-term profitability sometimes overshadows
long-term environmental risk considerations (Egbunike &
Okonkwo, 2021).

Another limitation revealed by this study is the lack of awareness
and training among banking staff on the relevance of peace
accounting frameworks. Without proper capacity building, the
predictive benefits of peace accounting on environmental risk
management remain underutilized.

Comparison with Existing Literature

The findings of this study are consistent with international
literature, which shows that peace accounting and environmental,
social, and governance (ESG) frameworks are strongly linked to
improved environmental performance in financial institutions
(Khan et al., 2021; Li & Zhou, 2022). However, unlike developed
economies where regulatory bodies strongly enforce ESG
reporting, Nigerian banks still operate in a relatively weak
institutional environment, making voluntary compliance the norm.

This explains why, although peace accounting is a strong predictor
of environmental risk management, the level of adoption varies
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significantly across banks in Nigeria. The results therefore
emphasize the need for stronger policy frameworks and regulatory
incentives to institutionalize peace accounting in the Nigerian
financial system.

Implications of Findings
Policy Implications

The findings carry important policy implications. Nigerian
regulatory bodies such as the Central Bank of Nigeria (CBN) and
the Nigerian Stock Exchange (NSE) need to strengthen
environmental disclosure requirements for banks. Mandatory peace
accounting frameworks could ensure consistent adoption across the
industry, thereby aligning with Nigeria’s commitments to the
Sustainable Development Goals (SDGs) and the Paris Climate
Agreement (United Nations, 2021). Stronger policies would not
only mitigate environmental risks but also enhance Nigeria’s
global competitiveness in sustainable finance.

Managerial Implications

For bank managers and executives, the findings suggest that peace
accounting is not merely an ethical obligation but a strategic tool
for risk management and corporate resilience. By embedding peace
accounting practices into internal decision-making structures,
managers can anticipate environmental risks that may affect loan
repayments, investment returns, and public trust. This proactive
stance enhances corporate image, attracts responsible investors,
and reduces long-term liabilities (Onyema & Ofoegbu, 2022).

Theoretical Implications

From a theoretical perspective, this study reinforces the
stakeholder and legitimacy theories, which argue that businesses
must align with societal and environmental expectations to
maintain legitimacy (Deegan, 2019). The evidence from Nigerian
banks demonstrates that peace accounting enhances legitimacy by
providing transparent information about environmental risk
management practices. This not only fosters trust among
stakeholders but also ensures alignment with international
sustainability frameworks.

Practical Implications

The findings also have practical implications for Nigerian banks.
Effective integration of peace accounting could reduce loan
defaults from environmentally risky projects, minimize litigation
costs arising from community conflicts, and strengthen customer
loyalty. Additionally, global investors are increasingly screening
banks based on their sustainability performance, and Nigerian
banks that prioritize peace accounting will be better positioned to
access foreign investment opportunities (Omodero, 2023).

Conclusion

This study examined peace accounting as a predictor of
environmental risk management in Nigerian banks, using
quantitative analysis of secondary data. The findings confirmed
that CSR expenditure, sustainability disclosure, and peace
investment each significantly predict environmental risk
management, with sustainability disclosure emerging as the
strongest factor. This demonstrates that transparency, social
responsibility, and peace-oriented initiatives collectively enhance
banks’ ability to anticipate, mitigate, and manage environmental
risks.
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The results align with prior research highlighting the growing
importance of non-financial reporting in shaping corporate risk
strategies (Okoye & Akenbor, 2020; Odoemelam & Okafor, 2021).
They also support the view that peace accounting fosters
stakeholder trust, improves regulatory compliance, and embeds a
culture of proactive environmental governance consistent with
frameworks such as the Global Reporting Initiative (GRI) and the
United Nations Sustainable Development Goals (SDGs).

Overall, the study concludes that peace accounting is not merely a
disclosure practice but a governance mechanism that strengthens
accountability and risk consciousness in the Nigerian banking
sector. Banks that embed peace accounting into their operations are
better positioned to manage environmental challenges, attract
investor confidence, and achieve long-term sustainability. Thus,
peace accounting has both predictive and transformative
implications for environmental risk management, and its wider
adoption should be encouraged to align Nigerian banking with
global best practices (Nwakoby & Ofoegbu, 2021; Akintoye, 2022;
Uwuigbe et al., 2021).

Recommendations

Based on the findings of this

recommendations are made:

study, the following

i Nigerian banks should institutionalize peace accounting
practices by embedding environmental and sustainability
reporting frameworks in their financial disclosures to
strengthen environmental risk management.

ii. Regulators such as the Central Bank of Nigeria (CBN)
should enforce mandatory sustainability disclosures in
line with global best practices like GRI standards to
ensure consistency and comparability across the sector.

iii. Bank management should train and sensitize employees
on the relevance of peace accounting, particularly how
environmental accountability enhances long-term risk
resilience and operational stability.

iv. Investors and stakeholders should demand transparent
environmental disclosures, thereby exerting pressure on
banks to align with sustainable practices and responsible
risk management.

V. Nigerian banks should leverage technology and data
analytics to track, measure, and report environmental
risks while linking peace accounting practices to
strategic decision-making and performance outcomes.
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